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Additional Risk Disclosures on Investing in Viethamese Securities Market

Unless otherwise defined, capitalised terms used hereafter shall have the same meanings as those defined
in the Client Agreement for Securities Trading (the “Agreement”). The phrase “Vietnamese Securities” used
hereafter refers to securities listed and traded on the Ho Chi Minh Stock Exchange and/or Hanoi Stock

Exchange.

Investors should exercise caution in relation to Vietnamese Securities. An investment in Vietnamese
Securities involves significant risks and are only suitable for investors who are capable of understanding,
evaluating and taking considerable risks associated with an investment in this market. In the worst case
scenario, investors may lose their entire investment. Past performance of securities and/or market are not
indicative of their future performance. Investors should consult with his/her legal, regulatory, tax, financial
and/or accounting advisors if necessary, and read and understand the products offered in Vietham Markets,
if any, prior to making his/her investment decision. The offering documents and/or other related documents
relating to the Vietnamese Securities have not been reviewed by the Securities and Futures Commission
and/or other relevant regulatory authorities and investors are advised to exercise caution in relation to the

offer.

Client please read carefully and understand the following additional risk disclosure statements applicable to

trading in Vietnamese Securities :

1. Vietnam market risk : Investment in Vietnamese Securities involves special considerations and risks,
including risks associated with investment in frontier countries. Many frontier market countries are still in
the early stages of modern development and are subject to abrupt and unexpected change, such as currency
fluctuations, the risks of investing in country with smaller capital markets, such as limited liquidity, limited
market information, higher price volatility, control and restrictions on foreign investment (e.g. foreign
investors are subject to certain holding limits on companies from selected industries) as well as risks
associated with frontier countries economies, including high inflation and interest rates and political and
social uncertainties, investment ceiling limits where foreign investors are subject to certain holding limits on

selected industries.

2. Frontier market risk - Accounting, auditing and financial reporting standards in frontier markets like
Vietnam may be less rigorous than international standards. As a result, certain material disclosures may not

be made by some companies.

3. Legal Risk — The economy of Vietnam is substantially less developed than those of other geographic
regions such as the United States and Europe. The laws and regulatory apparatus affecting the economy are

5
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also in a relatively early stage of development and are not as well established as the laws and the regulatory
apparatus of regions such as the United States and Europe. Vietnamese Securities laws and regulations are
still in their development stage and not drafted in a very concise manner which may be subject to
interpretation. In the event of a securities related dispute involving a foreign party, the laws of Vietnam shall

apply (unless an applicable international treaty provides otherwise).

4. Regulatory risk - Foreign investment in Vietnam’s primary and secondary securities markets is still
relatively new and many of Vietnam’s existing securities laws are ambiguous and/or have been developed
to regulate direct investment by foreigners. Investors should note that because of a lack of precedent,
securities market laws and the regulatory environment for primary and secondary market investments by
foreign investors are in the early stages of development, and remain untested. The regulatory framework of
the Vietnam primary and secondary securities markets is still in the development stage compared to many
of the world’s leading stock markets, and accordingly there may be a lower level of regulatory monitoring of
the activities of the Vietnam primary and secondary securities markets. The absence of detailed regulations

may mean a lower level of protection afforded to investors in the Vietham market.

5. No day trading is allowed for Viethamese Securities Market. Securities bought on trade day (T) will only
be available to sell on or after T+3.

6. The Client must understand fully and follow the rules and regulations of Vietnam in relation to securities

investment accordingly, including but not limited to disclosure obligations, etc.

7. Foreign exchange risk — Securities Transactions in Vietham are made in Vietnamese Dong (“VND”). The
VND is a controlled currency, with an official USS/VND reference exchange rate set by the State Bank of
Vietnam (“SBV”) on a daily basis. Interbank rates are allowed to fluctuate within a specified band which may
be higher or lower than the SBV’s published official rate. Investors should note the risks of limited liquidity
in the Vietnam foreign exchange market. The client may also be affected by changes in exchange control
regulations. In addition, the Client will bear any fee and charges incurred from the foreign exchange between
VND and other currencies.

8. Risks of Client Assets received or held outside Hong Kong: The Client acknowledges and agrees that Client
Assets received or held by Guotai Junan Securities (Macau) outside Hong Kong are subject to the applicable
laws and regulations of the relevant overseas jurisdictions. These laws and regulations may be different from
the Securities and Futures Ordinance (Chapter 571) and the rules made under that Ordinance. Accordingly,
such client securities or funds may not enjoy the same protection as that conferred on the Client’s Assets

received or held in Hong Kong.
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9. Risk of conducting transactions in other jurisdictions - overseas markets may be subject to regulation
which may offer different or diminished investor protection and a local regulatory authority will be unable
to compel the enforcement of the rules of regulatory authorities or markets in other jurisdictions where

clients’ transactions have been effected.
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